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GASSENSMITH & MICHALESKO, LTD. CERTIFIED PUBLIC ACCOUNTANTS

323 SPRINGFIELD AVENUE JOLIET, ILLINOIS 60435 815-744-6200
FAX 815-744-3822

Independent Auditors’ Report

To Members of the Board of Education
Berwyn South School District 100
Berwyn, Illinois

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Berwyn South School District 100 (District), as of and for the
period ended June 30, 2023, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the Table of Contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the District, as of June 30, 2023, and the respective changes in financial position for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
District, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
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To the Board of Education
Berwyn South School District 100

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed. :

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements. .

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time. ‘

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 11, other post-employment benefits information on page 63,
the Teachers Retirement System Fund pension data on page 64, Teachers’ Health Insurance Security
Fund pension data on page 65, the Illinois Municipal Retirement Fund pension data on page 66-68, and
budgetary comparison schedules and notes to the required supplementary information on pages 69
through 87 be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain limited procedures to
the other information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
~ comparing the information for consistency with management’s responses to our inquiries, the basic
* financial statements and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

GASSENSMITH & MICHALESKO, LTD.
CERTIFIED PUBLIC ACCOUNTANTS



To the Board of Education
Berwyn South School District 100

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial
statements and the statistical tables are presented for purposes of additional analysis and are not a required
part of the financial statements.

The supplementary financial information is the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the' underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplementary financial information
for the year ended June 30, 2023 is fairly stated, in all material respects, in relation to the basic financial
statements as a whole. '

We also have previously audited, in accordance with auditing standards generally accepted in the United
States of America, the District’s basic financial statements for the year ended June 30, 2022, which are
not presented with the accompanying financial statements and we expressed unmodified opinions on the
respective financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information. That audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the District’s basic financial statements as a whole. The
2022 other supplementary information is presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
2022 basic financial statements. The information has been subjected to the auditing procedures applied in
the audit of those basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the 2022 other supplementary information is fairly stated in all material respects in relation to the basic
financial statements from which they have been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 7, 2023,
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with provisions of laws, regulations, contracts, and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.

Mgt 8 ST

Gassensmith & Michalesko, Ltd.
Certified Public Accountants
November 7, 2023

GASSENSMITH & MICHALESKO, LTD.
CERTIFIED PUBLIC ACCOUNTANTS



Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023
(Unaudited)

The discussion and analysis of Berwyn South School District 100's (The District) financial
performance provides an overall review of the District’s financial activities for the year ended
June 30, 2023. The intent of this management discussion and analysis is to look at the District’s
performance as a whole. The management of the District encourages readers to consider the
information presented herein in conjunction with the basic financial statements and notes to the
financial statements to enhance their understanding of the District’s financial performance.

Financial Highlights
. Net position of the governmental activities increased by approximately $20.1
million to $42.8 million in fiscal year 2023.
. Total revenues increased by approximately $5.2 million to $81.4 million in fiscal

year 2023. This represents an increase of 6.8%. Property tax revenue accounts for
32.1% of total revenues.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic financial
statements. The basic financial statements are comprised of three components:

. Government-wide financial statements,
. Fund financial statements, and
. Notes to the financial statements.

This report also contains required and other supplementary information in addition to the basic
financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the District’s assets and liabilities,
with the difference between the two reported as net position. Over time, increases or decreases
in net assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.

The statement of activities presents information showing how the government’s net position

changed during the fiscal year being reported. All changes in net position are reported as soon as

the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
4



Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023
(Unaudited)

Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods.

The government-wide financial statements present the functions of the District that are principally
supported by taxes and intergovernmental revenues (governmental activities). The District has
no business-type activities; that is, functions that are intended to recover all or a significant portion
of their costs through user fees and charges, with the exception of the Food Service Program. The
District’s governmental activities include instructional services (regular education, special
education and other), supporting services, operations and maintenance of facilities and
transportation services.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. All of the funds of the
District can be divided into two categories: governmental funds and fiduciary funds (the District
maintains no proprietary funds).

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental funds financial statements focus on near-
term inflows and outflows of expendable resources, as well as on balances of expendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a school
district’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of
revenues, expenditures and change in fund balance provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The District maintains seven individual governmental funds. Information is presented separately
in the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures and changes in fund balances of the General (includes the Educational and Working
Cash funds), Operations and Maintenance, Transportation, IMRF/Social Security, Debt Service
and Capital Projects Funds, all of which are considered to be major funds.
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Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023 ‘
(Unaudited)

The District adopts an annual budget for each of the funds listed above. A budgetary comparison
schedule has been provided for each fund to demonstrate compliance with this budget.

Fiduciary funds are used to account for resources held for the benefit of parties outside the school
district. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the District’s own programs. The accounting
used for fiduciary funds is much like that for the government-wide financial statements.

Notes to the financial statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District’s progress in funding its
obligation to provide pension benefits to its noncertified employees.

Government-Wide Financial Analysis

«  Asseenin Table 1, the District’s net position increased by approximately $20.1 million.

»  Asseen in Table 2, the District’s total revenues were $81.4 million.

Property taxes and state evidence-based funding are still the major revenue sources for the District,
representing approximately 66.6% of the District’s revenue. The remainder of the District’s
revenues came from state and federal grants, fees charged for services and special education
reimbursements.

The total cost of all programs and services was $61.3 million. The District’s expenses are
predominately related to instructing, caring for (pupil services), and transporting students. The
District’s administrative and business activities accounted for 12.3% of total costs.



Berwyn South School District 100

Management’s Discussion and Analysis

For the Year Ended June 30, 2023
(Unaudited)

Table 1 '
Condensed Statement of Net Position

Current and other assets
Capital assets

Total assets

Deferred outflows of resources

Total assets and deferred outflows

Long-term debt outstanding
Other liabilities

Total liabilities

Deferred inflows of resources

Net position:

Net investment in capital assets
Restricted
Unrestricted
Total net position
Total liabilities, deferred inflows

and net position

2023 2022
73,009,965 66,317,683
35,965,024 29,942,225
108,974,989 7 96,259,908
6,190,303 2,145,958
115,165,292 98,405,866
33,513,852 45,390,193
3,759,104 3,831,935
37,272,956 49,222,128
35,078,369 26,461,892
12,839,484 12,839,484
8,147,753 7,485,049
21,826,730 2,397,313
42,813,967 22,721,846

115,165,292 98,405,866




Berwyn South School District 100

Management’s Discussion and Analysis

For the Year Ended June 30, 2023

(Unaudited)
Table 2
Changes in Net Position
2023 2022 % Change

Revenues:
Program revenues:
Charges for services 232,236 238,839 -2.8%
Operating/capital grants and contributions 25,846,558 23,933,331 7.4%
General revenues:
Taxes 27,294,124 25,174,880 7.8%
State aid 26,955,724 26,602,333 1.3%
Other 1,085,206 270,397 75.1%

Total revenues 81,413,848 76,219,780 6.4%
Expenses:
Instruction 41,393,048 38,726,446 6.4%
Pupil and instructional services 5,170,831 5,640,772 -9.1%
Administration and business 7,529,930 7,324,659 2.7%
Transportation 1,692,137 1,404,651 17.0%
Operations and maintenance 4,026,415 3,642,163 9.5%
Other 1,509,366 1,143,841 24.2%

Total expenses 61,321,727 57,882,532 5.6%
Increase (decrease) in net position 20,092,121 18,337,248

Financial Analysis of the District’s Funds

The District’s governmental funds balance increased from $49.5 million to $56.5 million.
Revenues exceeded expenditures in the General Fund by $5.4 million, in the Operations and
Maintenance Fund by $4.7 million, in the Transportation Fund by $29 thousand, in the Municipal
Retirement Fund by $352 thousand, and in the Debt Service Fund by $134 thousand. Expenditures
exceeded revenues in the Capital Projects Fund by $3.6 million.
government funds had a net increase in fund balance of $7 million. The General Fund ended the
fiscal year with a fund balance of $47.1 million. There are no restrictions, commitments, or
limitations on the fund balances of the District that would significantly affect the availability of

fund resources for future use.

Overall, the District’s




Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023
(Unaudited)

General Fund Budgetary Highlights

The District amended the annual operating budget for the year ended June 30, 2023.

The District’s final budget anticipated that revenues would exceed expenditures by $5.9 million in
the General Fund and $4.8 million District as a whole. The actual results for the year show
revenues over expenditures of $5.4 million for the general fund.

Actual revenues were $1.5 million less than budgeted for the General Fund.

Actual expenditures were less than budgeted expenditures by $445 thousand for the General Fund.

Capital Asset and Debt Administration
Capital Assets

By the end of fiscal 2023, the District has compiled a total investment of $64,637,795 (less
$35,107,585 of accumulated depreciation). Total depreciation expense for the year was
$1,229,076, while additions to buildings, vehicles and equipment amounted to $12,317,177.
More detailed information about capital assets can be found in Note 5 of the notes to the financial
statements.

Table 3
Capital Assets (net of depreciation)

2023 2022 % Change
Land 6,384,746 3,997,483 37.4%
Contruction in process 50,068 5,065,303 -10016.8%
Buildings 28,855,185 20,027,407 30.6%
Equipment and vehicles 675,025 852,033 -26.2%
Total 35,965,024 29,942,226 16.7%




Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023

(Unaudited)

Capital Asset and Debt Administration (continued)

The current facilities of the District adequately accommodate the District’s present enrollment.
The near-term future plans call for repairs and maintenance to existing facilities as the main capital

needs of the District.

Long-term debt

At year-end, the District had $42.1 million in general obligation bonds and other long-term debt

outstanding, including net pension liabilities.

The District continued to pay down its debt, retiring $3,250,000 of existing bonds.

More detailed information on long-term debt can be found in Note 6 of the notes to the financial

statements.

Table 4
Outstanding Long-Term Debt

General obligation bonds
and notes

Capital leases and other

Compensated absences

Net Pension Liabilities

Total

2023 2022
20,807,556 24,057,556
125,013 125,013
21,207,624 21,207,624
42,140,193 45,390,193

% Change

-15.6%
0.0%
0.0%
0.0%

-7.7%
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Berwyn South School District 100
Management’s Discussion and Analysis
For the Year Ended June 30, 2023
(Unaudited)

Factors Bearing on the District’s Future

The District’s certified, paraprofessional, and custodial staffs are under contract through fiscal
years 2026, 2025 and 2024, respectively. Property tax revenue increases are limited by increases
in the Consumer Price Index.

Requests for Information

This financial report is designed to provide the District’s citizens, taxpayers, and creditors with a
general overview of the District’s finances and to demonstrate the District’s accountability for the
money it receives. If you have questions about this report, or need additional financial
information, contact the Business Office:

Berwyn South School District 100
3401 Gunderson Avenue

Berwyn, Illinois 60402

(708) 795-2300

11



BERWYN SOUTH SCHOOL DISTRICT 100
STATEMENT OF NET POSITION- GOVERNMENTAL ACTIVITIES
June 30, 2023

ASSETS
Cash and investments 58,754,926
Receivable (net of allowance for uncollectibles):
Property Taxes 13,275,760
Replacement taxes 208,415
Intergovernmental 309,750
Prepaid items 461,114
Capital assets:
Land 6,384,746
Other capital assets, net of depreciation 29,580,278
Total assets 108,974,989
DEFERRED OUTFLOWS OF RESOURCES
Deferred otflows of resources related to pensions 6,190,303
Deferred ouflows of resources _ -
Total assets and deferred outflows of resources 115,165,292
LIABILITIES
Accounts payable 152,592
Salaries and wages payable 3,095,753
Payroll deductions payable 406,207
Interest payable 104,552
Long-term liabilities:
Due within one year 3,165,000
Due after one year 30,348,852
Total liabilities 37,272,956
DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 22,258,522
Deferred inflows of resouces related to taxes 12,819,847
NET POSITION
Net investment in capital assets 12,839,484
Restricted For:
Debt Service 1,893,497
Student transportation 1,963,542
Retirement benefits 1,458,301
Operations and maintenance 2,832,413
Unrestricted 21,826,730
Total Net Position 42,813,967

The notes to the basic financial statements are an integral part of this statement.
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BERWYN SOUTH SCHOOL DISTRICT 100
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

PROGRAM REVENUES
Net (Expenses)
Operating Grants  Revenue and
Changes for and Changes in Net
Functions/Programs Expenses Services Contributions Position
Governmental activities
Instruction:
Regular programs 18,583,891 228,087 6,245,573 (12,110,231)
Special programs 7,673,915 - 1,783,403 (5,890,512)
Other instructional programs 1,712,340 - 1,518,913 (193,427)
State retirement contributions 13,422,902 - 13,422,902 -
Support services:
Pupils 3,526,098 - - (3,526,098)
Instructional staff 1,644,733 - 125,944 (1,518,789)
General administration 589,774 - - (589,774)
School administration 4,855,237 - - (4,855,237)
Business 2,084,919 4,149 2,106,498 25,728
Transportation 1,692,137 - 564,424 (1,127,713)
Operations and maintenance 4,026,415 - 50,000 (3,976,415)
Central - - - -
Other supporting services 294,350 - 28,901 (265,449)
Community services 495,639 - - (495,639)
Interest and fees 719,377 - - (719,377)
Total governmental activities 61,321,727 232,236 25,846,558 (35,242,933)
GENERAL REVENUES:
Taxes:
Real estate taxes, levied for general purposes 15,998,416
Real estate taxes, levied for specific purposes 5,878,620
Real estate taxes, levied for debt service 4,270,375
Personal property replacement taxes 1,146,713
State aid-formula grants 26,955,724
Investment earnings 878,965
Other Revenues 206,241
Total general revenues 55,335,054
Change in net position 20,092,121
Net Position -Beginning 22,721,846
Net Position - End 42,813,967

The notes to the basic financial statements are an integral part of this statement.
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BERWYN SOUTH SCHOOL DISTRICT 100
GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2023
With Comparative Totals for June 30, 2022

Operations
and
General Maintenance Transportation
ASSETS

Cash and investments 49,362,637 2,824,836 1,984,190

Receivables (net of allowance

for uncollectibles):

Property taxes 8,215,228 1,567,719 545,616
Replacement taxes 208,415 - -
Intergovernmental 309,750 - -
Prepaid items 374,471 57,762 28,881
Total assets 58,470,501 4,450,317 2,558,687

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES

Accounts payable 41,811 46,260 39,385
Salaries and wages payable 3,095,753 - -
Payroll deductions payable 287,444 - -
Total liabilities 3,425,008 46,260 39,385
Deferred Inflows of Resources
Unearned revenue 7,933,098 1,513,882 526,879
Fund balances:
Nonspendable 374,471 57,762 28,881
Assigned 25,430 - -
Restricted - Debt Service - - -
Restricted - Student Transportation - - 1,963,542
Restricted - Retirement Benefits - - -
Restricted - Operations & Maintenance - 2,832,413 -
Unassigned 46,712,494 - -
Total fund balance 47,112,395 2,890,175 1,992,423
Total liabilities and fund balance 58,470,501 4,450,317 2,558,687

The notes to the basic financial statements are an integral part of this statement.
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Municipal

Retirement/ Capital
Soc. Sec Debt Service Projects
1,547,687 1,821,665 1,213,911

855,481 2,091,716 -
2,403,168 3,913,381 1,213,911
- - 25,136

118,763 - -
118,763 - 25,136
826,104 2,019,884 -

- 1,893,497 -
1,458,301 - -
- - 1,188,775
1,458,301 1,893,497 1,188,775
2,403,168 3,913,381 1,213,911

2023 2022
58,754,926 50,615,372
13,275,760 13,110,658

208,415 199,094
309,750 1,763,312
461,114 629,247
73,009,965 66,317,683
152,592 200,879
3,095,753 3,191,637
406,207 314,862
3,654,552 3,707,378
12,819,847 13,110,658
461,114 629,247
25,430 32,709
1,893,497 1,759,597
1,963,542 1,936,990
1,458,301 1,106,014
2,832,413 2,682,448
47,901,269 41,352,642
56,535,566 49,499,647
73,009,965 66,317,683

The notes to the basic financial statements are an integral part of this statement.
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BERWYN SOUTH SCHOOL DISTRICT 100
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
For the Year Ended June 30, 2023

Amounts reported for governmental activities in the statement of net position are different because:

Total fund balances - governmental funds 56,535,566

Net capital assets used in governmental activities and included in

the statement of net position do not require the expenditure of

financial resources and, therefore, are not reported in the

governmental funds balance sheet. 35,965,024

Interest on long-term liabilities accrued in the statement of net
position will not be paid with current financial resources and,
accordingly, is not recognized in the governmental funds balance (104,552)

Deferred outflows and inflows of resources related to pensions are

applicable to future periods and, therefore, are not reported in the

governmental funds:
Deferred outflows of resouces related to pensions ' 6,190,303
Deferred inflows of resouces related to pensions (22,258,522)

Long-term liabilities included in the statement of net position are
not due and payable in the current period and, accordingly, are not
recognized in the governmental funds balance sheet. (33,513.852)

Net Position - governmental activities 42,813,967

The notes to the basic financial statements are an integral part of this statement.
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BERWYN SOUTH SCHOOL DISTRICT 100
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
For the Year Ended June 30, 2023
With Comparative Actual Totals for the Year Ended June 30, 2022

Operations
and
General Maintenance  Transportation
Revenues
Property Taxes 15,998,416 3,210,272 1,039,107
Replacement taxes 1,132,418 - -
State aid 37,221,392 4,988,714 564,424
Federal aid 5,907,622 - 59,479
Interest 878,965 - -
Other 478,354 59,029 9,551
Total revenues 61,617,167 8,258,015 1,672,561
Expenditures
Current:
Instruction:
Regular programs 20,326,034 - -
Special programs 7,417,948 - -
Other instructional programs 1,700,417 - -
State retirement contributions 13,422,902 - -
Support services:
Pupils 3,468,222 - -
Instructional staff 1,572,567 - -
General administration 580,954 - -
School administration 4,694,467 - -
Business 2,050,327 - -
Transportation - - 1,610,014
Operations and maintenance 73,710 3,567,494 -
Central - - -
Other supporting services 294,350 - -
Community services 491,582 - -
Nonprogrammed charges - - -
Debt service:
Principal - - -
Interest and other - - -
Capital outlay 84,724 35,566 33.500
Total expenditures 56,178,204 3,603,060 1,643,514
Excess (deficiency) of revenues
over expenditures 5,438,963 4,654,955 29,047
Other financing sources (uses)
Transfers in - - -
Transfers (out) - (4,500,000) -
Sales of capital assets - - -
Other sources - - -
Total other financing sources (uses) - (4,500,000) -
Net change in fund balances 5,438,963 154,955 29,047
Fund balance, beginning of year 41,673,432 2,735,220 1,963,376
Fund balance, end of year 47,112,395 2,890,175 1,992,423

The notes to the basic financial statements are an integral part of this statement.
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Total

Municipal
Retirement/
Soc. Sec Debt Service  Capital Projects

1,629,241 4,270,375 -
14,295 - .

- - 3,952,194
1,643,536 4,270,375 3,952,194
325,869 - -
255,967 - -
11,923 - -
57,876 - -
72,166 - -
8,820 - -
160,770 - -
34,592 - -
82,123 - -
277,086 - 108,125
4,057 - -

- 3,250,000 -

- 886,475 -

- - 7.417.302
1,291,249 4,136,475 7,525,427
352,287 133,900 (3,573,233)

- - 4,500,000

- - 4,500,000

352,287 133,900 926,767
1,106,014 1,759,597 262,008
1,458,301 1,893,497 1,188,775

2023 2022
26,147,411 24,075,818
1,146,713 1,099,062
42,774,530 41,568,093
9,919,295 8,882,474
878,965 86,316
546,934 508,017
81,413,848 76,219,780
20,651,903 19,397,451
7,673,915 6,840,927
1,712,340 1,826,183
13,422,902 12,151,729
3,526,098 3,655,583
1,644,733 1,702,103
589,774 614,124
4,855,237 4,577,890
2,084,919 2,132,645
1,692,137 1,404,651
4,026,415 3,642,163
294,350 283,086
495,639 307,473
3,250,000 3,080,000
886,475 993,342
7,571,092 4,919,987
74,377,929 67,529,337
7,035,919 8,690,443
4,500,000 2,500,000
(4,500,000) (2,500,000)
7,035,919 8,690,443
49,499,647 40,809,204
56,535,566 49,499,647

The notes to the basic financial statements are an integral part of this statement.
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BERWYN SOUTH SCHOOL DISTRICT 100
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES

Amounts reported for governmental activities in the statement of activities are different because:
Net changes in fund balances - total governmental funds 7,035,919

Governmental funds report capital outlays as expenditures. However, in

the statement of activities, the costs of those assets are allocated over

their estimated useful lives and reported as depreciation expense. This

is the amount by which capital outlay exceeds depreciation expense in

the current period. 6,022,799

Governmental funds report the effect of deferred charges when the debt

is issued. However, these amounts are deferred and amortized in the

statement of activities. This is the amount of the current year, net effect

of these differences. 147,093

The issue of long-term debt (e.g. bonds, leases) provides current

financial resources to governmental funds, while the repayment of the

principal of log-term debt consumes the current financial resources of

government funds. 3,228,647
Governmental funds report district pension contributions as

expenditures. However, in the statement of activities, the cost of

pension benefits earned net of employee contributions is reported as 8,500,601

Change in deferred outflows and inflows related to pensions. (4,862,943)

Accrued interest due in one year does not require the expenditure of
current financial resources of governmental funds. 20,005

Change in net position - governmental activities 20,092,121

The notes to the basic financial statements are an integral part of this statement.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Berwyn South School District 100 (the District) have
been prepared in conformity with accounting principles generally accepted in the
United States of America, as applied to government units (hereinafter referred to as
generally accepted accounting principles (GAAP). The Governmental Accounting
Standards Board (GASB) is the standard-setting body for establishing governmental
accounting and financial reporting principles.

The more significant of the District’s accounting policies are described below.

Reporting Entity

The District is located in Cook County, Illinois. The District is governed by an
elected Board of Education. The Board of Education maintains final responsibility
for all personnel, budgetary, taxing and debt matters.

The District includes all funds of its operations that are controlled by or dependent
upon the District, as determined on a basis of financial accountability. Financial
accountability includes appointment of the organization’s governing body,
imposition of will and fiscal dependency. The accompanying financial statements
include only those funds of the District, as there are no organizations for which it
has financial accountability.

The District is not included as a component unit in any other governmental
reporting entity, as defined by Governmental Accounting Standards Board (GASB)

pronouncements.

Fund Accounting

The accounts of the District are organized on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts.
Fund accounting segregates funds according to their intended purpose and is used to
aid management in demonstrating compliance with finance-related and contractual
provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements.

Funds are classified into the following categories: governmental and fiduciary.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Accounting (continued)

Governmental funds are used to account for all or most of the District’s general
activities, including the collection and disbursement of earmarked monies (Special
Revenue Funds), the servicing of general long-term debt (Debt Service Funds), and
the acquisition or construction of major capital facilities (Capital Projects Fund).
The General Fund is used to account for all activities of the general government not
accounted for in some other fund.

Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the District.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the statement of net position and the
statement of activities) report information on all the nonfiduciary activities of the
District. The effect of interfund activity has been eliminated from these statements.
Governmental activities normally are supported by taxes and intergovernmental
revenues. The District considers all funds as major funds.

The statement of activities demonstrates the degree to which the direct expenses of
a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program revenue includes (1) charges
to customers or applicants who purchase, use or directly benefit from goods,
services or privileges provided by a given function and (2) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular
function. Taxes and other items not properly included among program revenues are
reported as general revenues instead.

Separate financial statements are provided for governmental funds and fiduciary

funds, even though the latter are excluded from the government-wide financial
statements.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government-Wide and Fund Financial Statements (continued)

1. General Fund

The General Fund includes the Educational Fund Account and the Working Cash
Fund Account. The Educational Fund Account is the District’s primary operating
account. It accounts for all financial resources of the general government, except
those required to be accounted for in another fund. The Working Cash Fund
Account is for the financial resources held by the District to be used as temporary
interfund loans for working -capital requirements to the special revenue fund’s
Operations and Maintenance and Transportation Funds. Money loaned by the
Working Cash Fund Account to other funds must be repaid within one year. As
allowed by the School Code of Illinois, this Fund may be partially abated to any
fund in need as long as the District maintains a balance in the Working Cash Fund
Account of at least .05% of the District’s current equalized assessed valuation.

2. Special Revenue Funds

The special revenue funds are used to account for and report the proceeds of
specific revenue sources (other than those accounted for in the Debt Service,
Capital Projects or Fiduciary Funds) that are legally restricted to expenditures for
specified purposes.

Each of the District’s special revenue funds has been established as a separate fund
in accordance with the fund structure required by the State of Illinois for local
educational agencies. These funds account for local property taxes restricted to
specific purposes. A brief description of the District’s special revenue funds is as
follows:

Operations and Maintenance Fund is used for expenditures made of operations,
repair and maintenance of the District’s buildings and land. Revenues consist
primarily of local property taxes.

Transportation Fund accounts for all revenues and expenditures made for student

transportation. Revenues are derived primarily from local property taxes and state
reimbursement grants.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government-Wide and Fund Financial Statements (continued)

2. Special Revenue Funds (continued)

Municipal Retirement/Social Security Fund accounts for the District’s portion of
pension contributions to the Illinois Municipal Retirement Fund, payments to
Medicare, and payments to the Social Security System for noncertified employees.
Revenues to finance contributions are derived primarily from local property taxes
and personal property replacement taxes.

3. Debt Service Fund

The Debt Service Fund is used for the accumulation of resources for, and the
payment of, general long-term debt principal, interest and related costs. The
primary revenue source is local property taxes levied specifically for debt service.

4. Capital Projects Fund

Capital Projects Fund accounts for financial resources to be used for the acquisition
or construction of major capital facilities. Revenues are derived from property
taxes, bond proceeds or transfers from other funds.

5. Fiduciary Fund

The Fiduciary Fund accounts for assets held by the District in a trustee capacity or
as an agent for individuals, private organizations, other governments or other funds.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Balance

The Governmental Fund financial statements present fund balances based on
classification that comprise a hierarchy that is based primarily on the extent to
which the District is bound to honor constrains on the specific purposes for which
amounts in the respective governmental funds can be spent. The classifications used
in the governmental fund financial statements are as follows:

1.

Nonspendable includes amounts that cannot be spent because they are either
not in spendable form or are legally or contractually required to be
maintained intact. The nonspendable in form criteria includes items that are
not expected to be converted to cash such as prepaid items or inventories.

Restricted refers to amounts that are subject to outside restrictions such as
creditors, grantors, contributors, laws and regulations of other governments,
or are imposed by law through enabling legislation. Special revenue funds
are by definition restricted for those specified purposes.

Committed refers to amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the District’s highest
level of decision-making authority (the Board of Education). The Board of
Education commits fund balances by passing a resolution. ~Amounts
committed cannot be used for any purpose unless the District removes or
changes the specific use by taking the same type of formal action it employed
to previously commit those funds.

Assigned refers to amounts that are constrained by the District’s intent to be
used for a specific purpose, but are neither restricted nor committed. Intent
may be expressed by the Board of Education or the individual the Board of
Education delegates the authority to assign amounts to be used for specific
purposes.

Unassigned refers to all spendable amounts not contained in the other four
classifications described above. In funds other than the General Fund, the
unassigned classification is used only to report a deficit balance resulting
from overspending for specific purposes for which amounts had been
restricted, committed or assigned.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Balance (continued)

Unless specifically identified, expenditures act to reduce restricted balances first,
then committed balances, next assigned balances and finally they act to reduce
unassigned balances. Expenditures for a specifically identified purpose will act to
reduce the specific classification of fund balance that is identified.

Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
fiduciary fund statements. Revenues and additions are recorded when earned and
expenses and deductions are recorded when a liability is incurred. Property taxes
are recognized as revenues in the year for which they are levied (i.e. intended to
finance). Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are considered to be available when they are collectible within the current
period and soon enough thereafter to pay liabilities of the current period. The
District considers all revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Revenues that are paid to the District by the
Illinois State Board of Education are considered available if vouchered by year-end.
Expenditures generally are recorded when a fund liability is incurred. However,
debt service expenditures are recorded only when payment is due.

Property and replacement taxes, interest and intergovernmental revenue associated
with the current fiscal period are all considered to be susceptible to accrual and are
recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and available only when cash is received by the
District.

The District reports deferred inflows of resources as unearned revenue on its
financial statements. Unearned revenue arises when a potential revenues does not
meet both the “measurable” and “available” criteria for recognition in the current
period. In subsequent periods, when both revenue recognition criteria are met, or
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus, Basis of Accounting and Basis of Presentation (continued)

when the District has a legal claim to the resources, the liability for unearned
revenue is removed from the balance sheet and revenue is recognized.

Budgetary Data

Budgets are adopted on a basis consistent with generally accepted accounting
principles. Annual budgets are adopted at the fund level for the governmental
funds. The annual budget is legally enacted and provides for a legal level of control
at the fund level. All annual budgets lapse at fiscal year-end.

Deposits and Investments

State statutes authorize the District to invest in obligations of the U.S. Treasury,
certain highly rated commercial paper, corporate bonds, repurchase agreements and
the money market mutual funds registered under the Investment Company Act of
1940, with certain restrictions. Investments are stated at fair value. Changes in the
fair value of investments are recorded as investment income.

Personal Property Replacement Taxes

Personal property replacement tax revenues are first allocated to the Municipal
Retirement/Social Security Fund, with the balance allocated at the discretion of the
District.

Capital Assets

Capital assets, which include land, land improvements, buildings, building
improvements, and equipment and vehicles, are reported in the government-wide
financial statements. Capital assets are defined by the District as assets with an
initial individual cost of more than $2,500 and an estimated useful life of 5 years or
more. Such assets are recorded at historical cost or the estimated fair value at the
date of donation.
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Berwyn South School District 100

NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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